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A Research-Based Overview of Digital Raffles for Nonprofit
Organizations

Online raffle fundraising has emerged as one of the most effective and adaptable fundraising models

used by nonprofit and community organizations in the United States.

As participation has shifted from paper tickets and in-person drawings to mobile and web-based
systems, raffles have evolved into structured, multi-format digital fundraising programs capable of

generating sustained engagement and repeat participation.

This research pillar provides an educational, non-promotional overview of online raffle fundraising —
including how it works, why it performs well, and what structural requirements differentiate raffle

fundraising from other nonprofit fundraising methods.

Definition: What Is Online Raffle Fundraising?

Online raffle fundraising is a method of nonprofit fundraising in which supporters purchase digital
raffle entries for a chance to win prizes, with winner selection conducted transparently through a

managed system rather than physical ticket draws.
Key characteristics include:

e Digital ticket sales

Unique ticket or entry identification

Clearly defined prize structures

Publicly communicated drawing rules

Electronic tracking of entries and winners
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Unlike donation-based fundraising, raffles operate as participation-driven fundraising, where

engagement is motivated by both cause support and chance-based excitement.

How Online Raffles Differ From Traditional Fundraising

Online raffles differ structurally from common fundraising models such as direct donations, peer-to-

peer campaigns, or ticketed events.

Fundraising Model Primary Motivation Participation Style
Direct Donations Altruism One-time or recurring
Events Experience Time-bound
Peer-to-Peer Social outreach Network-driven
Online Raffles Participation + chance Repeat engagement

This distinction explains why raffles often attract donors who may not otherwise contribute through

traditional appeals.

Why Online Raffles Perform Effectively

Research and observed nonprofit usage patterns indicate several factors that contribute to raffle

performance:

1. Low Barrier to Entry

Supporters can participate with small-dollar entries, making raffles accessible to a wide audience.

2. Entertainment-Based Engagement

Raffles introduce anticipation and excitement, increasing emotional involvement.

3. Repeat Participation Cycles

Many raffle formats allow weekly, monthly, or ongoing drawings, encouraging continued engagement.
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4. Social Sharing Behavior

Supporters are more likely to share raffles that involve prizes or jackpots.

5. Visibility of Outcomes

Transparent drawings and published winners reinforce trust and credibility.

Common Types of Online Raffles
Online raffle fundraising is not a single format. It encompasses multiple raffle structures, each with

distinct operational requirements.

Traditional Online Raffles

A single prize or set of prizes awarded through ticket-based drawings.

Basket Raffles / Tricky Trays / Chinese Auctions

Multi-prize raffles allowing participants to choose which prizes to enter, often increasing total ticket

volume.

50-50 Raffles

Split-pot raffles where a percentage of ticket sales is awarded to the winner and the remainder

supports the organization.

Ball Drops and Numbered Object Raffles

Participants purchase numbered entries tied to physical objects released during an event.

Duck Races

Race-style raffles commonly sponsored by local businesses.

Queen of Hearts Raffles

Progressive jackpot raffles that continue until a specific outcome is reached, often generating long-

term fundraising momentum.
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Each format introduces unique technical, administrative, and transparency requirements.

Structural Requirements of Online Raffle Fundraising

Effective raffle fundraising requires systems capable of managing:

Multiple ticket pools

Prize-specific entry allocation

Odds transparency

Ongoing jackpot tracking

Secure entry records

Clear winner documentation

Without purpose-built systems, organizations often rely on manual tracking, spreadsheets, or hybrid

paper methods — increasing administrative risk.

Donor Experience and Participation Behavior
Donor experience plays a critical role in raffle performance.

Observed patterns across nonprofit raffles show that participants respond positively to:

Simple checkout flows

Clear prize descriptions

Visible ticket confirmation

Predictable drawing schedules

e Transparent communication

Conversely, friction during checkout or confusion about entry allocation frequently reduces completed

participation.

This makes user experience a core component of raffle success.
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Transparency and Trust in Digital Raffles
Trust is foundational to raffle fundraising.
Participants expect:

Clear rules

Defined odds

Documented drawings

Public acknowledgment of winners

Online systems must support these expectations consistently, particularly for ongoing or progressive

raffles.

Transparency is not only a compliance concern — it directly influences repeat participation.

Compliance Considerations
Raffle fundraising is regulated at the state and local level.
While requirements vary, common considerations include:

e Eligibility to conduct raffles
e Permit or registration requirements

Prize value limitations

Disclosure obligations

Drawing documentation

Educational research resources can help organizations understand structural concepts, but legal

compliance should always be confirmed with local authorities.
The Role of Technology in Modern Raffle Fundraising

As raffle formats become more complex, technology plays an increasingly central role.

Modern raffle systems must support:
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e Digital entry tracking

e Automated calculations
e Ongoing raffle continuity
e Real-time reporting

e Secure data management

This technological shift has enabled raffles to move beyond single-night events into sustained

fundraising programs.

Why Raffle-Specific Research Matters

Treating raffles as a simple subset of donations often leads to misunderstandings about how they

function.
Raffles represent a distinct fundraising category with unique operational and behavioral dynamics.

Dedicated research improves:

Fundraising planning

Risk awareness

Donor communication

Platform evaluation

This understanding allows nonprofits to deploy raffles strategically rather than experimentally.

Summary
Online raffle fundraising has become a core component of modern nonprofit fundraising strategies.
Its effectiveness stems from:

e Participation-based engagement
e Flexible raffle formats
e Repeat donor involvement

e Transparent digital systems
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As nonprofits continue to seek sustainable and engaging fundraising models, raffle-based fundraising

remains one of the most adaptable and scalable options available.

This research article is part of the Chance2Win Research Library and is intended for educational
purposes only. It reflects observed nonprofit fundraising practices and does not constitute legal or

regulatory guidance.
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